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INDIA SEEKS USD 2.5 BILLION FrROM
WORLD BANK, ADB T0 SUPPORT GROWTH INITIATIVES

e ==

Indiaisin discussions with the World Bank and the Asian Development Bank (ADB) to secure approximately $2.5
billion (around 721,000 crore) through existing credit lines to support infrastructure devel opment.

The move comes amid rising subsidy expenditure and fiscal pressures resulting from higher global energy prices
and geopolitical uncertainties, particularly in West Asia.

The proposed funding is expected to help sustain infrastructure investments without significantly straining
government finances.

The funds are likely to be utilized for infrastructure-related projects, including transport, urban development,
connectivity, and other growth-enhancing sectors that contribute to long-term economic development.
Managing Fiscal Pressures:

Rising subsidy costs, particularly due to global energy market volatility, have increased pressure on government
finances. Accessing concessional financing from multilateral development banks allows Indiato continue
developmental spending while maintaining fiscal discipline.

Leveraging Multilateral Development Finance:

Loans from institutions such as the World Bank and ADB generally come with:

Lower interest rates

Longer repayment periods

Technical assistance support
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Project implementation expertise

These factors make them attractive sources of financing for large infrastructure projects.

Impact on India's Economy:
Infrastructure development has strong multiplier effects on the economy.

I ncreased investment in infrastructur e can:

Generate employment opportunities.
Improve logistics efficiency.
Enhance industrial competitiveness.
Attract private investment.

Promote regional development.

Support the goal of becoming a developed nation by 2047.

Infrastructure spending has been one of the major drivers of India's economic growth in recent years.

Asian Development Bank (ADB):

The Asian Development Bank (ADB) was established in 1966 and is headquartered in Mandaluyong City, Metro
Manila, Philippines.

Key Facts:
Indiais afounding member.
ADB's Country Partnership Strategy for India covers 2023-2027.

As of December 2025, ADB had committed about $63.8 billion in loans, grants, and technical assistance to India.

ADB's Urban Infrastructure Push in India

In 2025, ADB announced a $10 billion five-year initiative for India's urban transformation, focusing on:

Metro rail expansion

Regional Rapid Transit Systems (RRTS)
Water supply

Sanitation

Urban services and housing
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The initiative supports India's rapid urbanization and infrastructure modernization agenda.

World Bank

The World Bank was established in 1944 under the Bretton Woods framework.
Headquarters:

Washington, D.C., USA

Main Objective:

Poverty reduction

Economic development

Infrastructure financing

Human capital development

TheWorld Bank hasbeen a major partner in financing India's:
Roads and highways

Renewable energy projects

Urban development

Water and sanitation projects

Climate-resilient infrastructure.

India's Infrastructure Push

The Union Budget 202627 allocated arecord ?12.2 lakh crore for capital expenditure (CapEXx), reflecting the
government's continued emphasis on infrastructure-led growth. Major focus areas include:

National Infrastructure Pipeline (NIP)
PM Gati Shakti National Master Plan
Bharatmala Pariyojana

Sagarmala Programme

Dedicated Freight Corridors

Smart Cities and Urban Infrastructure Projects.

National I nfrastructure Pipeline (NI P):
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Launched in 2019, the NIP is along-term infrastructure development programme covering sectors such as. Energy,
Roads, Railways, Urban Development, Airports, Ports & Digital Infrastructure

The programme aims to improve infrastructure quality and attract private sector participation.

Challengesin Infrastructure Financing

India faces several challengesin financing infrastructure:
Large capital requirements.

Urbanization pressures.

Climate-resilient infrastructure needs.

Limited fiscal space.

Need for greater private sector participation.

According to World Bank estimates, Indian cities alone may require over $2.4 trillion in infrastructure investment
by 2050.

Why isthis Development Significant?

Supporting Infrastructure-Led Growth:

Infrastructure investment remains akey pillar of India's economic growth strategy. Despite fiscal constraints, the
government continues to prioritize capital expenditure on roads, railways, logistics, urban infrastructure, and
connectivity projects. External funding from multilateral institutions can help bridge financing gaps and maintain
the pace of infrastructure creation.

Exam Focus Points (Quick Revision Notes)

Country in News ? India

Funding Sought ? $2.5 Billion

Lending Institutions ? World Bank & Asian Development Bank (ADB)

Purpose ? Infrastructure Development

Fiscal Context ? Rising Subsidy Costs and Energy Prices

ADB Headquarters ? Manila, Philippines

World Bank Headquarters ? Washington, D.C.

Related Initiative ? National Infrastructure Pipeline (NIP)

Budget 202627 CapEx ? ?12.2 Lakh Crore

Development Goal ? Infrastructure-Led Economic Growth
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