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Recent Developments:

The Institute of Chartered Accountants of India (ICAI) has issued the Standard on Sustainability
Assurance (SSA) 5000, aligned with the International Standard on Sustainability Assurance (ISSA) 5000
developed by the International Auditing and Assurance Standards Board (IAASB).
SSA 5000 will become applicable from 1 April 2027 and establishes a principles-based framework for
assurance engagements covering sustainability information across areas such as climate, labour practices and
biodiversity.
ICAI has incorporated certain India-specific carve-outs in comparison with ISSA 5000, particularly
concerning joint audits and forward-looking statements.
The standard is intended to improve the credibility, consistency, comparability and reliability of
sustainability disclosures and strengthen confidence among investors and other stakeholders.
The new framework follows ICAI’s earlier sustainability assurance standards, including SSAE 3000 for
sustainability information and SAE 3410 for greenhouse-gas statements. These earlier frameworks are to be
withdrawn from April 2027 as SSA 5000 becomes applicable.

What is Sustainability Assurance?:

Meaning and Purpose:

Sustainability assurance is the independent examination of sustainability information reported by an entity
to determine whether the disclosed information is supported by appropriate evidence and is free from
material misstatement.
Sustainability information differs from conventional financial information because it may involve estimates,
technical measurements, assumptions and diverse data-collection methodologies, creating challenges for
consistency and verification.
Assurance therefore introduces an independent layer of scrutiny between management-generated
sustainability claims and stakeholders relying on those claims.

Key Functions of an Assurance Engagement:

An assurance practitioner may assess the reporting criteria, materiality, risks, internal controls, data
quality and supporting evidence underlying sustainability disclosures.
The practitioner evaluates whether identified information contains material misstatements and subsequently
forms an assurance conclusion.
The framework can operate across different sustainability reporting frameworks, allowing assurance to
remain distinct from the particular format used to prepare the underlying disclosure.

Scope of SSA 5000:
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Environmental, Social and Governance Dimensions:

SSA 5000 covers sustainability information across diverse Environmental, Social and Governance (ESG)
topics, including greenhouse-gas emissions, energy use, water consumption, waste management, biodiversity,
labour practices, diversity and governance indicators.
The broad scope reflects the expansion of sustainability reporting from primarily environmental indicators
towards a wider assessment of an entity’s social and governance impacts and risks.

From Fragmented Assurance to a Common Framework:

Before SSA 5000, sustainability assurance in India involved standards such as SSAE 3000 and SAE 3410,
with the latter specifically addressing greenhouse-gas statements.
Internationally, ISSA 5000 provides a global baseline for sustainability assurance and is effective for relevant
engagements from 15 December 2026. It is designed to apply to both mandatory and voluntary sustainability
assurance engagements.
SSA 5000 therefore represents India’s move towards a globally aligned but domestically adapted
assurance architecture.

SSA 5000 and Greenwashing:

Strengthening Evidence-Based Disclosure:

Greenwashing refers to misleading or exaggerated claims that create an impression of stronger
environmental or sustainability performance than is supported by evidence.
For example, a company claiming substantial reductions in carbon emissions may need to substantiate the
claim through emission calculations, energy records, measurement methodologies and relevant internal
controls.
Independent assurance can reduce reliance on unverified management assertions by requiring sustainability
claims to be evaluated against documented evidence and appropriate reporting criteria.

Addressing Selective Disclosure:

Greenwashing can also arise through selective disclosure or cherry-picking, where favourable sustainability
outcomes are highlighted while significant adverse impacts are omitted.
Assurance procedures can require practitioners to examine whether the reporting boundary and scope
appropriately capture material information relevant to stakeholders.
This becomes particularly important for companies whose environmental and social impacts extend beyond
their direct operations into suppliers, contractors and other parts of the value chain.

Materiality and Sustainability Assurance:

Importance of Materiality:

Materiality determines whether an omission, misstatement or distortion could influence the decisions of
users of sustainability information.
Sustainability assurance can involve both quantitative and qualitative information, requiring practitioners
to consider not only numerical magnitude but also the nature and significance of particular disclosures.
The IAASB has specifically issued implementation guidance on materiality under ISSA 5000, including
considerations relating to double materiality where applicable.

Limited and Reasonable Assurance:

Sustainability assurance may involve different levels of assurance, with reasonable assurance providing a
higher level of confidence than limited assurance but generally requiring more extensive procedures.
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SEBI’s BRSR framework has progressively introduced assurance or assessment requirements for specified
sustainability indicators, while requiring providers to possess relevant sustainability expertise and avoid
conflicts of interest.

Link with SEBI’s BRSR Framework:

Business Responsibility and Sustainability Reporting:

Business Responsibility and Sustainability Report (BRSR) provides a structured framework for listed
entities to disclose information relating to business responsibility and sustainability.
SEBI introduced BRSR Core with a focused set of key performance indicators to strengthen the reliability of
ESG disclosures and progressively expand their coverage.
SEBI has also addressed sustainability information relating to the value chain, recognising that significant
ESG impacts can arise outside a company’s direct operations.
SSA 5000 complements this regulatory ecosystem by providing a professional assurance framework for
examining sustainability information.

India-Specific Features and Significance:

Domestic Adaptation of a Global Standard:

SSA 5000 is broadly aligned with ISSA 5000, but ICAI has introduced India-specific modifications to
account for domestic assurance practices and regulatory requirements.
The reported carve-outs relating to joint audits and forward-looking statements illustrate that global
standards may require jurisdiction-specific adaptation before implementation in domestic regulatory and
professional systems.

Transition from Existing Standards:

ICAI had already developed SSAE 3000 for sustainability information and SAE 3410 for greenhouse-gas
statements. SAE 3410 became mandatory for applicable assurance reports covering periods ending on or after
31 March 2024.
SSA 5000 consolidates the sustainability assurance approach into a broader framework covering different
categories of sustainability information rather than treating greenhouse-gas information as a separate
assurance domain.

Implementation Challenges:

Complex Value Chains:

Companies may struggle to obtain reliable sustainability data from suppliers, contractors and other
business partners, particularly where value chains span multiple jurisdictions.

Data Quality and Comparability:

Differences in measurement methodologies, reporting boundaries and data systems can reduce
comparability between companies and increase the workload for assurance practitioners.

Forward-Looking Sustainability Claims:

Net-zero targets, transition plans and future climate commitments depend on assumptions about
technology, investment, regulation and future business decisions, making their verification more complex.

Multidisciplinary Skill Requirements:
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Sustainability assurance requires knowledge spanning accounting, auditing, environmental science,
climate-related measurement, data systems and regulatory compliance.
The availability of professionals with this combination of expertise will influence the quality and scalability
of implementation.

Compliance Costs:

Companies may need to strengthen data-management systems, internal controls, documentation and
specialised human resources to make sustainability information assurance-ready.
Smaller enterprises may face relatively greater capacity and cost constraints.

Broader Significance for India:

Corporate Governance and Investor Confidence:

Independent assurance can strengthen the reliability of non-financial disclosures and help investors
distinguish between substantiated sustainability performance and unsupported claims.
Greater disclosure reliability can also improve the quality of ESG-related decision-making and corporate
accountability.

Green Finance and Sustainable Investment:

Reliable sustainability information is increasingly relevant to ESG investing, sustainable finance, climate-
risk assessment and responsible capital allocation.
Stronger assurance mechanisms can therefore contribute to the information infrastructure required for
sustainable finance.

Professional Services and Employment:

The expansion of sustainability assurance can increase demand for professionals combining accounting,
assurance, environmental expertise, technology and regulatory knowledge.
It can also encourage the development of specialised sustainability-management and assurance services.

Way Forward:

Build Assurance-Ready Data Systems:

Companies should develop integrated systems for data collection, measurement, documentation, internal
controls and audit trails before sustainability information reaches the assurance stage.

Strengthen Value-Chain Transparency:

Sustainability reporting should increasingly capture material impacts arising across the entire value chain,
subject to applicable reporting requirements and clearly defined boundaries.

Develop Multidisciplinary Capacity:

Professional education should integrate accounting, ESG standards, climate science, environmental
measurement, digital technologies and regulatory compliance.

Maintain Global Alignment with Indian Relevance:

Kamaraj IAS Academy
Plot A P.127, AF block, 6 th street, 11th Main Rd, Shanthi Colony, Anna Nagar, Chennai, Tamil Nadu 600040
Phone: 044 4353 9988 / 98403 94477 / Whatsapp : 09710729833



India can use SSA 5000 to remain aligned with international sustainability-assurance developments while
adapting implementation to its domestic regulatory structure, reporting ecosystem and professional
practices.

Value Addition for UPSC:

Key Concepts:

ESG: Environmental, Social and Governance factors used to assess an entity’s broader sustainability
performance and risks.
Sustainability Assurance: Independent examination of sustainability information and related evidence.
Greenwashing: Misleading or exaggerated sustainability claims.
BRSR: SEBI’s sustainability-reporting framework for listed entities.
BRSR Core: A focused set of sustainability indicators subject to specified assurance or assessment
requirements.
Materiality: Significance of information or misstatement in influencing the decisions of intended users.
Value-Chain Disclosure: Reporting of relevant sustainability impacts beyond an entity’s direct operations.

UPSC Linkages:

GS-II: SEBI, corporate regulation, corporate governance and accountability.
GS-III: Sustainable development, climate governance, green finance, ESG reporting and environmental
regulation.
GS-IV: Corporate ethics, transparency, accountability and prevention of misleading disclosures.
Essay: Role of credible non-financial information in sustainable and responsible capitalism.

Prelims Facts:

SSA 5000: Standard on Sustainability Assurance issued by ICAI.
Effective in India: 1 April 2027.
International counterpart: ISSA 5000 issued by IAASB.
Earlier ICAI standards: SSAE 3000 and SAE 3410.
Regulatory ecosystem: SSA 5000 operates alongside India’s sustainability-reporting architecture, including
SEBI’s BRSR framework.
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