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Recent Developments:

The Prime Minister of India visited Australia to participate in the Third India–Australia Annual Summit
held in Melbourne, where both leaders adopted a Joint Statement to further deepen the Comprehensive
Strategic Partnership (CSP).
The Summit witnessed significant progress in defence cooperation, maritime security, critical minerals,
clean energy, education, space collaboration, and economic integration, while reaffirming commitment to
a free, open, inclusive and rules-based Indo-Pacific.

Third India–Australia Annual Summit:

About the Summit:

The India–Australia Annual Summit is the highest institutional mechanism for bilateral political
engagement between the two countries.
It provides annual strategic direction for implementing and expanding the Comprehensive Strategic
Partnership (CSP) established in 2020.
The Summit reviews progress across defence, trade, investment, critical technologies, education, energy
security, people-to-people ties, and regional cooperation.

Major Outcomes of the Summit:

Defence and Maritime Security:

The leaders adopted a Joint Declaration on Defence and Security Cooperation to deepen defence
engagement and strengthen regional security architecture.
Both countries agreed to establish an Annual Defence Ministers' Dialogue to improve strategic coordination
and military interoperability.
The India–Australia Maritime Security Collaboration Roadmap was launched to enhance cooperation
across the Indian Ocean Region (IOR).
A Memorandum of Understanding (MoU) was signed between the Australian Maritime Border
Command and the Indian Coast Guard to strengthen maritime domain awareness, law enforcement, search
and rescue, and maritime security cooperation.
Both sides agreed to conclude a MoU on the Provision of Defence Articles and Defence Services,
strengthening defence industrial cooperation.
India will post a military instructor at the Australian Defence College during 2028–2029, expanding
institutional defence exchanges.
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Trade, Critical Minerals and Supply Chains:

Both countries reaffirmed their commitment to conclude the Comprehensive Economic Cooperation
Agreement (CECA) by building upon the existing Economic Cooperation and Trade Agreement (ECTA)
.
The leaders agreed to strengthen resilient and diversified supply chains for strategically important sectors.
A project-based Critical Minerals Partnership was launched to facilitate long-term investment in
exploration, mining, processing, refining and value addition of critical minerals.
Cooperation aims to support India's semiconductor, battery manufacturing and electric vehicle ecosystem
through secure access to lithium, cobalt, rare earth elements and other strategic minerals.

Climate, Energy and Civil Nuclear Cooperation:

Both countries operationalised the Administrative Arrangement under the bilateral Civil Nuclear
Cooperation Agreement, enabling long-term Australian uranium exports to India under International
Atomic Energy Agency (IAEA) safeguards.
The Joint Statement on Energy Security strengthened cooperation in renewable energy, hydrogen, battery
technologies and energy transition.
The Rooftop Solar Academy was operationalised to promote decentralised renewable energy capacity
building.

Space Cooperation:

Australia confirmed continued support for India's Gaganyaan Human Space Flight Programme.
A temporary space tracking facility on the Cocos (Keeling) Islands will support telemetry, tracking and
communication requirements for Indian space missions.

Education, Skills and People-to-People Ties:

The University Grants Commission (UGC) issued a Letter of Intent to Flinders University for
establishing its campus in Bengaluru.
The University Grants Commission also granted a Letter of Approval to Victoria University for
establishing a campus in Gurugram.
Australia allocated 10 million Australian Dollars under the Maitri Grants Programme to strengthen
bilateral educational, cultural and research cooperation.
The Government of Western Australia partnered with India to establish the National Centre of Excellence
for Skilling in Mining at Bhubaneswar, Odisha.

Strategic Significance of the Summit:

Economic Integration:

Early conclusion of the Comprehensive Economic Cooperation Agreement would reduce tariff and non-
tariff barriers while expanding bilateral trade and investment opportunities.

Critical Minerals Security:

Long-term cooperation strengthens India's resource security for semiconductors, electric vehicles, clean
energy technologies and advanced manufacturing.

Supply Chain Resilience:

Diversification of supply chains reduces dependence on concentrated global suppliers and enhances
economic security.
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Energy Security:

Stable uranium supplies support India's clean energy transition while advancing long-term nuclear power
generation.

Space Collaboration:

Expanded tracking infrastructure strengthens India's deep-space communication, launch monitoring and
human spaceflight capabilities.

Human Resource Development:

Collaboration in higher education and vocational skills supports workforce development aligned with future
industrial requirements.

Sports Diplomacy:

Cooperation in sports infrastructure and event management supports preparation for future international
sporting events and strengthens people-to-people engagement.

Challenges and Areas of Concern:

Economic Vulnerabilities:

Heavy dependence on concentrated supply chains exposes both economies to geopolitical disruptions and
trade restrictions.

Regional Security Challenges:

Terrorism, violent extremism and emerging non-traditional security threats continue to affect regional
stability.

Maritime Security Risks:

Geopolitical tensions across West Asia and critical sea lanes threaten energy supplies, shipping routes and
global commerce.

Trade Negotiation Complexities:

Differences relating to tariffs, market access, agriculture, digital trade and regulatory standards continue to
delay conclusion of the Comprehensive Economic Cooperation Agreement.

Global Governance Reform:

Progress on reforming multilateral institutions, particularly the United Nations Security Council (UNSC),
remains slow despite Australia's continued support for India's permanent membership.

Way Forward:

Early Conclusion of CECA:

Both countries should resolve remaining market-access issues to conclude the Comprehensive Economic
Cooperation Agreement at the earliest.

Operationalising Nuclear Cooperation:
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Early implementation of uranium supply arrangements will strengthen India's long-term clean energy
security.

Strengthening Supply Chain Partnerships:

Greater cooperation under the Australia–India Partnership on Cyber and Critical Technologies (AI-
PACT) should enhance resilience in semiconductors, telecommunications and emerging technologies.

Enhancing Maritime Cooperation:

Expansion of joint naval exercises, maritime information sharing and coordinated maritime surveillance
should strengthen security in the Indian Ocean Region.

Promoting Mutual Recognition of Skills:

Harmonisation of vocational qualifications would improve labour mobility and industrial cooperation
between both countries.

India–Australia Relations:

Historical Background:

India and Australia share historical links as former parts of the British Empire.
Both countries are members of the Commonwealth of Nations and maintain vibrant democratic traditions.

Political Relations:

Bilateral ties were elevated to a Comprehensive Strategic Partnership (CSP) in 2020.
Regular 2+2 Ministerial Dialogue, Annual Summit, and sectoral dialogues provide institutional
mechanisms for strategic cooperation.

Economic Relations:

Bilateral trade is valued at approximately US$32.6 billion.
Australia is a major supplier of coal, liquefied natural gas (LNG), gold, and uranium, while India exports
pharmaceuticals, engineering goods, textiles, information technology services and refined petroleum
products.

Defence and Security Cooperation:

Major bilateral military exercises include:
AUSINDEX (Navy).
AUSTRAHIND (Army).
Australia also participates in the Malabar Naval Exercise alongside India, Japan, and the United States
under the Quad framework.

Multilateral Cooperation:

Both countries cooperate through:
Quad.
East Asia Summit (EAS).
Indian Ocean Rim Association (IORA).
G20.
Commonwealth of Nations.
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United Nations (UN).

Institutional Mechanism:

Bilateral engagement is supported by the Centre for Australia–India Relations, functioning within
Australia's foreign affairs portfolio.

Value Addition for UPSC:

Economic Cooperation and Trade Agreement (ECTA):

The Economic Cooperation and Trade Agreement (ECTA) entered into force in 2022 as India's first trade
agreement with a developed economy in over a decade.
It serves as the foundation for negotiating the broader Comprehensive Economic Cooperation Agreement
(CECA).

Importance of Australia for India's Critical Minerals Strategy:

Australia possesses some of the world's largest reserves of lithium, cobalt, nickel, and rare earth elements,
making it a crucial partner in India's energy transition and advanced manufacturing strategy.

Importance of the Indian Ocean Region:

The Indian Ocean Region carries nearly 80% of global seaborne oil trade and remains central to India's
maritime security, energy security and trade connectivity
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