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The United Arab Emirates has announced its decision to exit the Organization of the Petroleum Exporting
Countries and the broader OPEC+ alliance, effective May 1, 2026. This marks a significant development in global
energy geopolitics, as the UAE has been a member of the oil cartel for nearly six decades.

Background of the Exit:

The UAE’s withdrawal is described as a strategic decision aligned with its long-term energy and economic policies.
The country aims to gain greater flexibility in oil production without being bound by OPEC-imposed quotas. The
move also comes amid a global energy crisis linked to geopolitical tensions in the Middle East and disruptions in
oil supply routes such as the Strait of Hormuz.

Significance of the Decision:

The UAE is one of the largest oil producers within OPEC, and its exit is considered a major blow to the cartel. It
weakens OPEC’s ability to regulate global oil supply and influence prices, as collective action and production
quotas are central to its functioning.

Additionally, the move highlights internal disagreements within OPEC, particularly between major producers like
Saudi Arabia and the UAE regarding production strategies and quotas.

Impact on Global Oil Markets:

The exit may lead to several consequences:

Potential increase in UAE oil production in the long term
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Reduced cohesion within OPEC, weakening its price-control mechanism

Increased volatility in global oil markets

Possible downward pressure on oil prices due to higher supply

However, immediate impacts may be limited due to ongoing geopolitical disruptions affecting oil transportation
and production.

Geopolitical Context:

The decision comes at a time of heightened tensions in West Asia, particularly involving conflicts affecting energy
routes. It reflects a broader trend of countries prioritizing national energy security and independent policy-making
over collective cartel arrangements.

About OPEC:

Founded in 1960 (Baghdad)

Headquarters: Vienna, Austria

Objective: Coordinate petroleum policies and stabilize oil markets

OPEC+:

Expanded grouping including Russia and other non-OPEC producers

Formed to enhance production coordination

Previous Exits from OPEC:

Qatar (2019)

Ecuador (2020)

Angola (2023)

Concept: Spare Capacity

Refers to additional oil production that can be brought online quickly

Key tool for stabilizing oil prices

India’s Perspective:

India is one of the largest crude oil importers

Lower oil prices benefit India’s trade balance and inflation

Greater supply diversification enhances energy security
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energy geopolitics, as the UAE has been a member of the oil cartel for nearly six decades.

Background of the Exit:

The UAE’s withdrawal is described as a strategic decision aligned with its long-term energy and economic policies.
The country aims to gain greater flexibility in oil production without being bound by OPEC-imposed quotas. The
move also comes amid a global energy crisis linked to geopolitical tensions in the Middle East and disruptions in
oil supply routes such as the Strait of Hormuz.

Significance of the Decision:

The UAE is one of the largest oil producers within OPEC, and its exit is considered a major blow to the cartel. It
weakens OPEC’s ability to regulate global oil supply and influence prices, as collective action and production
quotas are central to its functioning.

Additionally, the move highlights internal disagreements within OPEC, particularly between major producers like
Saudi Arabia and the UAE regarding production strategies and quotas.

Impact on Global Oil Markets:

The exit may lead to several consequences:

Potential increase in UAE oil production in the long term

Reduced cohesion within OPEC, weakening its price-control mechanism

Increased volatility in global oil markets

Possible downward pressure on oil prices due to higher supply

However, immediate impacts may be limited due to ongoing geopolitical disruptions affecting oil transportation
and production.
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The decision comes at a time of heightened tensions in West Asia, particularly involving conflicts affecting energy
routes. It reflects a broader trend of countries prioritizing national energy security and independent policy-making
over collective cartel arrangements.
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Formed to enhance production coordination

Previous Exits from OPEC:

Qatar (2019)

Ecuador (2020)

Angola (2023)

Concept: Spare Capacity

Refers to additional oil production that can be brought online quickly

Key tool for stabilizing oil prices

India’s Perspective:

India is one of the largest crude oil importers

Lower oil prices benefit India’s trade balance and inflation

Greater supply diversification enhances energy security
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