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The United Kingdom has signed a landmark Free Trade Agreement (FTA) with the six-member Gulf Cooperation
Council (GCC), strengthening economic and strategic ties between Britain and the Gulf region. The agreement is
expected to enhance bilateral trade, reduce tariffs on exports, and improve market access for businesses and
investors. The deal is considered one of the UK’s most significant post-Brexit trade agreements.?

Key Highlights of the Agreement:

The trade agreement was signed between the United Kingdom and the Gulf Cooperation Council (GCC), which
includes Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, and the United Arab Emirates (UAE). Under the agreement,
around 93% of tariffs on British exports to GCC nations will be removed. The deal is expected to reduce nearly 580
million pounds in annual tariffs on UK exports once fully implemented. Major sectors expected to benefit include
food products, aerospace, automobiles, medical equipment, digital services, and financial services.

Economic Importance of the Deal:

The UK government estimates that the agreement could contribute around £3.7 billion annually to the British
economy in the long term. It is also expected to boost wages and create employment opportunities in trade-related
sectors. The GCC region is strategically important because of its large energy reserves, strong sovereign wealth
funds, and high purchasing power. The agreement will also encourage investment flows between the UK and Gulf
nations.

Importance for the United Kingdom:

The agreement holds strategic importance for the UK as it became the first G7 country to conclude a Free Trade
Agreement with the GCC bloc. The deal supports Britain’s broader post-Brexit strategy of expanding trade
partnerships outside the European Union. It also strengthens UK access to Gulf markets in sectors such as
technology, finance, defence, and digital trade. Another important feature of the agreement is the provision related
to the free flow of data for UK firms operating in Gulf countries. (thetimes.com)

About the Gulf Cooperation Council (GCC):
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The Gulf Cooperation Council (GCC) is a regional political and economic organization established in 1981. Its
headquarters is located in Riyadh, Saudi Arabia. The organization aims to promote economic integration, regional
security cooperation, trade development, and coordination among member countries. The six GCC member states
are Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, and the United Arab Emirates.

Additional Key Facts:

Trade negotiations between the UK and GCC officially began in June 2022. Annual trade between the UK and
GCC countries is valued at more than £57 billion. The agreement is regarded as one of the largest trade
arrangements signed by the UK after leaving the European Union. However, some human rights organizations
criticised the deal for lacking dedicated provisions on labour rights and human rights protections.
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