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World Development Report 2026 Highlights Artificial
Intelligence as Catalyst for Inclusive Growth and
Sustainable Development Pathways
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Recent Developments:

e The World Bank has released the World Development Report (WDR) 2026, which presents a
development-focused roadmap for harnessing Artificial I ntelligence (Al) through an " Adopt, Adapt and
Advance" strategy.

e The report argues that devel oping countries should prioritise the adoption of existing Al tools, customise
them for local needs and gradually build indigenous Al capabilitiesinstead of attempting to replicate frontier
Al systems prematurely. It also emphasises investments in digital infrastructure, skills, institutions and
responsible Al governance.

World Development Report (WDR):

About the Report:

e TheWorld Development Report (WDR) is the flagship annual publication of the World Bank, published
continuously since 1978.

e Each report provides evidence-based analysis, policy recommendations and global best practiceson a
specific development challenge relevant to developing and emerging economies.

e The 2026 edition focuses on the developmental implications of Artificial Intelligence (Al) and proposes
policy choicesfor inclusive, responsible and sustainable Al adoption.

Objectives:

e Anayse emerging global development challenges.

e Recommend policy options for sustainable and inclusive devel opment.
e Support evidence-based policymaking.

e Promote knowledge sharing among member countries.

Some Recent Themes;

2026: Artificial Intelligence for Development

2024: TheMiddle-Income Trap

2023: Migrants, Refugees and Societies

2022: Finance for an Equitable Recovery

2021: Data for Better Lives

2020: Trading for Development in the Age of Global Value Chains

Major Findings of World Development Report 2026.
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Artificial I ntelligence and Employment:

¢ Jobsin high-income economies are more than three times as likely to face automation risks from
Generative Artificial Intelligence compared with jobsin low- and middle-income countries.

e Developing economies are expected to experience greater augmentation of labour rather than large-scale job
displacement.

e Artificial Intelligence is more likely to complement workers by enhancing productivity instead of replacing
them across many sectors.

Productivity Gains:

o Artificial Intelligence could improve productivity in more than 16% of existing jobsin developing
€conomies.

e Productivity gains in advanced economies may exceed 18%, reflecting greater digital readiness and
technological capacity.

e Al-enabled decision support, automation and knowledge assistance can improve efficiency across both public
and private sectors.

Artificial Intelligencein Agriculture:

e Artificial Intelligence can improve agricultural productivity, climate resilience and resource-use efficiency.

e Applications include precision agriculture, weather forecasting, pest surveillance, irrigation management,
crop monitoring and yield prediction.

e Benefits depend upon supportive public policies, digital infrastructure and equitable access to technology.

Adopt, Adapt and Advance Framework:

Adopt:

e Countries should initially deploy proven Artificial Intelligence applications that are already available
globally.

e Priority should be given to affordable and scalable Al solutions capable of improving education, healthcare,
agriculture, justice delivery and public administration.

Adapt:

e Existing Al systems should be customised according to domestic languages, local datasets, governance
requirements and socio-economic conditions.
e Local adaptation improves relevance, affordability and long-term sustainability.

Advance:

e Countries should gradually develop indigenous Artificial Intelligence capabilities after establishing strong
digital foundations.

e Investment in frontier Al research should follow improvements in infrastructure, skills, computing capacity
and innovation ecosystems rather than precede them.

Major Challenges | dentified:

Digital I nfrastructure Deficit:

e Many developing countries continue to face shortages of reliable electricity, broadband connectivity, cloud
infrastructure and computing capacity.
e Weak digital infrastructure limits effective adoption of Artificial Intelligence technologies.
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Skills and I nstitutional Gaps.

e Shortage of digital skills, Artificial Intelligence expertise, research institutions and regulatory capacity
remains amajor constraint.
e Weak institutions reduce the effectiveness of Al governance and implementation.

Technology Dependence:

e Excessive dependence on alimited number of foreign Al providers may reduce technological sovereignty
and increase strategic vulnerabilities.
e Thereport advises countriesto diversify partnerships and promote interoperable Al ecosystems.

Risk of Rising I nequality:

e Unequal accessto Artificial Intelligence could widen developmental gaps between advanced and developing
€economies.
e Within countries, unequal digital access may increase income, educational and regional inequalities.

Premature | nvestment in Frontier Al:

e Attempting to develop highly sophisticated frontier Al models without adequate readiness may result in
inefficient public expenditure and limited developmental outcomes.

Recommendations of the Report:

Strengthen Al Foundations:

Expand reliable electricity supply.

Improve broadband and digital connectivity.

Develop secure data infrastructure.

Enhance digital skillsand Al literacy.

e Strengthen public institutions supporting digital governance.

Promote Responsible Artificial I ntelligence:

e Encourage transparent, accountable and ethical Al deployment.

e Protect privacy and personal data.

e Prevent algorithmic bias and discriminatory outcomes.

o Apply existing legal frameworks to address Al-related harms where appropriate.

Support Inclusive I nnovation:

e Promote affordable Al technologies for small enterprises, farmers and public services.
e Encourage local language Al applications and open innovation ecosystems.
e Foster public-private partnerships for Al capacity building.

Strengthen I nternational Cooperation:

e Promote cross-border research collaboration.
e Encourage technology transfer and knowledge sharing.
e Develop globally interoperable Al governance standards.

Significance for Developing Countries;
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Economic Transformation:

e Artificial Intelligence can improve productivity, innovation and long-term economic growth.
e Al may help countries accelerate industrial transformation and overcome structural development constraints.

I mproved Public Service Delivery:

e Al applications can strengthen healthcare diagnostics, education, judicial administration, agricultural
extension services and disaster management.
e Better public service delivery enhances governance efficiency and citizen welfare.

Bridging Skill Gaps:

e Al-powered tools can supplement shortages of skilled professionalsin education, healthcare and technical
services.
e Digital advisory systems improve access to specialised knowledge in remote regions.

About the World Bank:

Origin and Establishment:

e The World Bank was established in 1944 during the United Nations Monetary and Financial Conference
held at Bretton Woods, New Hampshire, United States.

e It wasoriginally established as the I nter national Bank for Reconstruction and Development (IBRD)
alongside the I nternational Monetary Fund (IMF).

e It isaspecialised agency of the United Nations and currently has 189 member countries.

World Bank Group I nstitutions:

e International Bank for Reconstruction and Development (IBRD).

I nternational Development Association (IDA).

I nternational Finance Corporation (I1FC).

Multilateral Investment Guarantee Agency (MI1GA).

International Centrefor Settlement of Investment Disputes (ICSID).

I ndia and the World Bank:

e Indiaisafounding member of IBRD, IDA and IFC.
e Indiaisnot amember of ICSID.
e India continues to receive development assistance primarily through IBRD and IDA.

Major World Bank Reports:

e World Development Report (WDR).

e Global Economic Prospects (GEP).

e Human Capital Index (HCI).

e Ease of Doing Business Report (discontinued).

Way Forward:

Priority Measures:

e Adopt aphased " Adopt, Adapt and Advance" strategy for Artificial Intelligence deployment.
e Invest in digital infrastructure, electricity, cloud computing, secure data systems and broadband connectivity.
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Build Al-ready human capital through education, digital literacy and skill development.

Strengthen Al governance through transparent regulation, privacy protection and ethical safeguards.
Encourage indigenous innovation while maintaining diversified international technology partnerships.
Promote inclusive Al applications across agriculture, healthcare, education, climate resilience and public
administration to maximise developmental impact.

Value Addition for UPSC:

I mportant Facts:

e First World Development Report: 1978.

First Theme: Prospectsfor Growth and Alleviation of Poverty.

Publisher: World Bank.

2026 Theme: Artificial Intelligence for Development.

Core Framework: Adopt, Adapt and Advance.

World Bank Headquarters: Washington, D.C., United States.

Established: 1944, Bretton Woods Conference.

World Bank Group Institutions: IBRD, IDA, IFC, MIGA, ICSID.

India's Status: Founding member of IBRD, IDA and | FC; not a member of ICSID
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